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USPSKRPA-Tl-11. Please refer to your response to USPSICRPA-Tl-I b and 

the testimony of William P. Tayman, Exhibit USPS 9L. 

(a) Confirm that equity was positive as recently as FY 1987 and that most of 

the negative equity to which you have referred accumulated over the five 

year period FY 90-94, not over the past 20 years as you stated. 

(b) Please confirm that a negative equity of $1.4 billion means that the 

Postal Service’s liabilities are greater than its assets by that amount. If 

you do not confirm please explain your answer. When reviewing the 

financial statements of a business or other entity such as the Postal 

Service, would you consider negative equity to be an indicator of 

financial health or weakness? Please explain your answer fully. 

USPSICRPA-Tl-12. Please refer to your response to USPSKRPA-Tl-2. Part 

(b) of that interrogatory asked you to confirm that the variances from the FY 97 

$636 million net income estimated in this Docket are more relevant to this rate 

proceeding than variances from the FY 97 $55 million plan. You answered that 

both variances may be relevant but did not answer the question as to their 

relative value. Please confirm that variances from the rate case estimate of $636 

million net income would be more relevant to this proceeding than variances 

from the plan. If you do not confirm please why explain why. 
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